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lSSUED IN TERMS OF REGULATION SA (1) {b) OF SECURITIES AND EXCHANGE
BOARD OF INDIA (BUY BACK OF SECURITIES) REGULATIONS 1998

| Navin Fluorine International Limited (‘the Company') proposes to Buy Backits own fullypeld-up eqyilty shares J
Rs.10/-each to the extent of up to 10% of the pald-up equity share capital and fres reserves of the Company. J
this .behalf, ‘disclosures. as required under regulation 5A read with Schedule |-aftached to Seciirities: and:

Exohange Board ofIndia (BuyBackofSeoqnties) Regulations 1998 ('Buy Bad(Regulettons )aresetoutherel elow.

1. The: Board of Directors of Navin' Fliorine_Int ational. Limited ( ‘the Company") at its meoling held onl
Septembeér 24,2010 approvedthe proposalfor Buy Back of 3,38,792 fully paid-up equity shel?es
each at a price of Rs.400/- per equity share fora total consideration of Rs:1355.17 lacs which forms 10% of
the paid-up equity share caplital and free reserves of the Company:(hereinafter refefred to-as “the: Buy
Back"), through “TenderOffer” route pursuant ! t0 relevant provislons'of Memorandum of Association:an: g

11+ Atigle 22A of the Articles of Assoclation of the Company and in accordance with Sections TTA,TTAA, 7781 -

] ﬁ and-all other applicable provisions of Companies Act, 1956, (hereinaftar referred.ta as “the Act”).and|.
Securltles and Exchange Board of Indid (Buy Back of Secuirities) Regulations, 1998 (‘the Regulations"). .
being proposeld in keeping wrth the- Company’s.desire to enhance overall shareholder|
y has accumulated free resesves apnd satlsfeotory quurdnty The Buy Back would lead'to
) reduction in ojitstanding number of equlty @5 and.consequent increase In Eamings Per Sha 1 B

‘improvement In -ratiimon net: worth- and ‘other financlal ratios; (c) the company has largébase “of

. ghareholders holding small-numbér of equrty shares. The Buy Back through tender offer'Toute would also!

. _-fagiltate them o tender the shares and have anexit, . - .

. The equity Shares of the.Company are listed at Bombay Stock Exchange Urhited (BSE) The Natronal Stock

Exchange of India Limited (NSE) and The Ahmegabad Stock Exchaqge lerted (ASE _The Buy Back Is

proposed to be affected ona proportionate basis through the tender offer. :

4. The maximum arhount that can be utilized under the Buy Back in  ferms: ofprovnslonbfsechon T7A ) of the

. Companies Act 1956 Is 10% of the paid-up equity share capital and free reserves, which-as per audited |

_ balancesheetas on March 31, 2010 works outto Rs. 1365.17 lacs. The amountfor BUy Baokwrll be ﬂnanced
fromthe internal accruals of the Company e

{5. - The maximum Buy chk price of Rs:4Q0/- per equlty share has been approved by the Board of Directors n}

the Board Meeting held on September 24,2010 after cofisidering certaln parameters suchas the book value

of equity shares, earnings trend in the recent past, the, future qutlook of the industry/company and: «other

-relevent factors. The maximum Buy Back price offers premium of 36% and 35.89% over the closing prices

dated September 23, 2010'0n BSE & NSE respsctively. - The maximum Buy Back price as proposed above

willnotimpairthe growthof the Compen rand also contribute tothe overall enhancementof the shareholder value.

"16." ‘Atthe maximumBuy Back price of Rs 400/- per equrty shere the: Company can'Buy Back 3,38, 792 fully pard

“upequity shares of face value of Rs.10/-edch.
7. The aggregate shareholdlng of the-Promoter; Persons who are In.control of the Company and Promoter’ .
Group {coliectively referred to hereinafter as "the Promoters”) as on September24, 20101:e. Board Meeting;
date, is 37,58,790 aquity shares of Rs.10/~each out of total 1,00,99,889 equity shares ofRs.10/-each i'e.
37.22% of the existing equity share capital ofthe Company. Assumrng response.tp the BuyBack to thefullest
extent, the aggregate shareholdrng of the Promoters, post Buy Back will Incr s 50% of the post Buy|
Back aquity share capital of the Company. ~ ce b

. The Promoters of the Companydo not lntendtooﬁerany equltyshares underthe Bu Back., i ‘1

. “The: Company confirms that there, are no defaults subsisting in repayment of . deposits, redemptlon of

debentures or preference shares or repaymentof term loans to any Financialnstitutions orBanks. -

. The Débt-Equity Ratlo of the Ce pany aﬂer the Buy Back wiif’ be' well wlthln the lrmlt of 2:1 as pre.scnbed

underthe Act.

The Board of Dirsctors. conf irms: .

That It has magde the’ necessary and full enqurry lnto the effarrs end prospects of the Compeny and has

formed the'opinion-

i, Thatimmediately followmg the dete on whlch the meeting of Board of Dlrectors rs convened there will be

. hogrounds onwhich the Company, could be found unable to pay its debts; |

li. Asregards its prospects forthe yearimmadiately following thetdate hat havlnqregerdto thelrlntentlons

. with respect to the management of the Company's business during that yeat.ard to the amount and
character of the financial resources-which wtllln their view, be available to the Company during that year,
the Company willbe.able to mestits liabliitiss as and when they .fall die and}nll not be rendered insolvent :

* withina petiodiof one yearirotn that date; ¢ and; Ji .

That in forming their oplnlon fonthe ebove‘purposes, the dlrectors have taken into acooun( e llebrhtres .
as if-the Company were being wound up*under the provlslon of the COmpames Act, 1956 (rncludmg
prospective and contingent liabilities).. -
12. The text of the Report dated September 24, 2010 recelved from Mls Deloitte Hasklns & Sells. Chartered
Accountantsandthe StemtoryAuultorsofthe Coqrpany.addressedtome Boardof! Dlredorsnsreproduoedbelow
1. “Inconnection with the proposal of the Company t0.Buy Back ts shares and In pursuance ofthe provlsrons
of section 77A and 7.7B of the Companies Act 1956-and the'Securities & Exchange Board of india-(Buy
Bagk of Secuntres) :Reguiations 1998 and subsequant amendments thereto, we- have examined the
- Audited Financial Statements.of the Company for the year ended 31* March, 201 0 as approved by the
Board of Directorsof the Compiany at their meeting held on 28"™ April, 20104 lnqurred Into.! the state of
affairs of the Company inrelationtpthe aforesald Statements. .

2. We have alsc examined the relevant records.and ‘according to the information and. explanatlons grven to

. ~usandonthe basls of such verification of records as we. considered eppropnate we report that: I
" In oyr opinion the amount of maximum permissible ceprtal payment being Rs.1355.17 lacs which.is 1 0% ,
ofthe total Paid up Caprta( and Free Reserves of the Company for the equity shares o be bought beck is
properly.determined in accordance with Provrso tosec. 77A(2)(b)ofthe CompaniesAct, 1956. -

ii. "The -above calculations / workings of the limits and' the proposod Buy Back of equity shares of the

'~ Company Isin terms of the CompaniesAct, 1956 and subsequent amendments thereto and/ or any other

rules and reguleuons prescribed and in force for the time’ baing. The Board of Directorsin their meeting
‘held on;September 24, 2010, h?vo forgted their opinion; as specified in clause (%) of Scheduls 1 of
Securitres and Exchange Board of jndia (Buy Back of Securities) Regulations;’ 1998,0n reasonablegrounds
thatthe Company wlll not, hevlng re_garo to lts stats of affairs, be rendered lnsolvent wuthrn a penod of 1year
“from thafdate.

. - il We erenotaware of: anythlng toindicate that the oplpion expressed by the diractors in therrdeclaretlon as

toany o( the matters mentioned in the Declaration of Solvencyis unfeasonable. . < . -

N 13 ‘The-Buy Back Is expected to be completed.within the-statutory valldlty period of the resolutlon dated
September24.r2010 passed ‘by the Beard of Directors which at present is twelve mohths from the-date of| .
passing ofthe'said resolution orwithin sych shorter period as maybe determined by the Board of| Dlrectors o

14.The Board of Directors of the Company accepts responsibility for the lnlormatlon contalned in this notice.

By ghe order of the Board of Directors
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